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$UP\�$YLDWLRQ¶V�5ROH�LQ�8QLILHG�/DQG 2SHUDWLRQV
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���� 8QLILHG�ODQG�RSHUDWLRQV DUH�VLPXOWDQHRXV�RIIHQVLYH��GHIHQVLYH��VWDELOLW\��RU�'HIHQVH�6XSSRUW�RI�&LYLO
$XWKRULWLHV¶� �'6&$� WDVNV� WR� VHL]H�� UHWDLQ�� DQG� H[SORLW� WKH� LQLWLDWLYH� WR� VKDSH� WKH� 2(�� SUHYHQW� FRQIOLFW�
FRQVROLGDWH�JDLQV��DQG ZLQ�RXU�QDWLRQ¶V�ZDUV�DV�SDUW�RI�XQLILHG�DFWLRQ �$'3�������$UP\�$YLDWLRQ LQWHJUDWHV
LQWR� XQLILHG� ODQG� RSHUDWLRQV� E\� FRQGXFWLQJ� DLU�JURXQG� RSHUDWLRQV� DV� WKH� DYLDWLRQ� PDQHXYHU� IRUFH� RI� WKH
FRPELQHG�DUPV�WHDP��$LU�JURXQG�RSHUDWLRQV �$*2� DUH�WKH�VLPXOWDQHRXV�RU�V\QFKURQL]HG�HPSOR\PHQW
RI� JURXQG� IRUFHV� ZLWK� DYLDWLRQ� PDQHXYHU� DQG� ILUHV� WR� VHL]H�� UHWDLQ�� DQG� H[SORLW� WKH� LQLWLDWLYH�
(PSOR\LQJ� WKH�FRPELQHG�DQG�FRPSOLPHQWDU\�HIIHFWV�RI�DLU�DQG�JURXQG�PDQHXYHU�DQG�ILUHV� WKURXJK�$*2
SUHVHQWV� WKH� HQHP\� ZLWK� PXOWLSOH� GLOHPPDV�� LQFUHDVLQJ FRPEDW� SRZHU�� PLVVLRQ� HIIHFWLYHQHVV�� DJLOLW\�
IOH[LELOLW\�� DQG� VXUYLYDELOLW\� RI� WKH� HQWLUH� FRPELQHG� DUPV� WHDP�� $*2 HQVXUH� WKDW� DOO� PHPEHUV� RI� WKH
FRPELQHG�DUPV�WHDP��ZKHWKHU�RQ�WKH�JURXQG�RU�LQ�WKH�DLU��ZRUN�WRZDUG�FRPPRQ�DQG�PXWXDOO\�VXSSRUWLQJ
REMHFWLYHV�WR�PHHW�WKH�KLJKHU�FRPPDQGHU¶V�LQWHQW�

���� (IIHFWLYH�$*2� UHTXLUHV� WKH� IXOO� LQWHJUDWLRQ�RI� DYLDWLRQ� DQG�JURXQG�PDQHXYHU� DV� D� FRPELQHG� DUPV
WHDP��$V�D�NH\�FRPSRQHQW�RI� WKH�JURXQG�VFKHPH�RI�PDQHXYHU��$UP\�$YLDWLRQ�DFKLHYHV� LQWHUGHSHQGHQFH
ZLWK� JURXQG� IRUFHV� WKURXJK� VKDUHG� XQGHUVWDQGLQJ� RI� WKH� RSHUDWLRQDO� HQYLURQPHQW�� DQ� LQWHJUDWHG� RU
V\QFKURQL]HG� VFKHPH� RI� PDQHXYHU� DQG� ILUHV�� FOHDUO\� GHILQHG� WULJJHUV� DQG� FRQGLWLRQV� IRU� HPSOR\PHQW�
VKDUHG� XQGHUVWDQGLQJ� RI� WKH� FRPPDQGHU¶V� LQWHQW�� FOHDU FRPPDQG� DQG� VXSSRUW� UHODWLRQVKLSV�� DQG� FOHDUO\
GHILQHG� UROHV� DQG� UHVSRQVLELOLWLHV� WKDW� PD[LPL]H� WKH� FDSDELOLWLHV� RI� HDFK� HOHPHQW� RI� WKH� FRPELQHG� DUPV
WHDP��ZKLOH�RIIVHWWLQJ�WKH�RWKHUV¶�OLPLWDWLRQV��$OWKRXJK�$*2�GHPDQGV�LQWHJUDWLRQ�RI�DYLDWLRQ�WDFWLFDO�WDVNV
LQWR�WKH�JURXQG�VFKHPH�RI�PDQHXYHU�� WKLV�GRHV�QRW�PHDQ�WKDW�JUHDWHU�SODQQLQJ�WLPHV�DUH�DOZD\V�UHTXLUHG�
0RUH�GHWDLOHG�SODQQLQJ�DQG�UHKHDUVDOV�DUH�UHTXLUHG�ZKHQ�WKH�FRPELQHG�DUPV�WHDP�LV�QHZO\�IRUPHG��$JLOLW\�
VSHHG�RI�DFWLRQ��DQG�PLVVLRQ�VXFFHVV�DUH�VLJQLILFDQWO\�HQKDQFHG�ZKHQ²

(IIHFWLYH�KDELWXDO UHODWLRQVKLSV�DUH�HVWDEOLVKHG�
/LDLVRQV�DUH�HPEHGGHG�WKURXJKRXW�WKH�RSHUDWLRQV�SURFHVV�
3URFHGXUHV�DUH�VWDQGDUGL]HG�DQG�SUDFWLFHG�
$�FRPPRQ�RSHUDWLRQDO�SLFWXUH�LV�PDLQWDLQHG�
0XWXDO�WUXVW�LV�EXLOW�WKURXJK�HIIHFWLYH�UHODWLRQVKLSV�DQG�VKDUHG�XQGHUVWDQGLQJ�
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���� $UP\� $YLDWLRQ IRUFHV� PXVW� EH� RUJDQL]HG�� WUDLQHG�� DQG� HTXLSSHG� WR� PHHW� ZRUOGZLGH� FKDOOHQJHV
DJDLQVW� D� IXOO� UDQJH�RI� WKUHDWV�� KRZHYHU�� UHDGLQHVV� WR� FRQGXFW�/6&2 DJDLQVW� D� SHHU� WKUHDW� LV� WKH� JUHDWHVW
FKDOOHQJH� WR�RXU�IRUFH�WRGD\��/6&2 DJDLQVW D�SHHU�WKUHDW� LV� LQFUHGLEO\�GHPDQGLQJ�LQ�WHUPV�RI�RSHUDWLRQDO
WHPSR� DQG� OHWKDOLW\�� (YHU\� GRPDLQ� �DLU�� ODQG�� PDULWLPH�� VSDFH�� DQG� F\EHUVSDFH�� PD\� EH� FRQWHVWHG� E\� D
FDSDEOH DGYHUVDU\� ZKR� KDV� OLNHO\� LQYHVWHG� VLJQLILFDQW� UHVRXUFHV� OHDUQLQJ� IURP� UHFHQW� 8QLWHG� 6WDWHV
RSHUDWLRQV��6WDWH�DQG�QRQ�VWDWH DFWRUV�WKUHDWHQ�ZLWK�FRQYHQWLRQDO�DQG�XQFRQYHQWLRQDO�ZHDSRQV��SRWHQWLDOO\
LQFOXGLQJ� FKHPLFDO�� ELRORJLFDO�� UDGLRORJLFDO�� QXFOHDU�� DQG� KLJK�\LHOG H[SORVLYHV �&%51(� ZHDSRQV
FDSDELOLWLHV�� 7KH� HQHP\� DOVR� HPSOR\V� DQWL�DFFHVV DQG� DUHD� GHQLDO WDFWLFV� ZKLFK� UHVWULFW� IUHHGRP� RI
PDQHXYHU WKURXJK� WKH� XVH� RI� DGYDQFHG� UDGDU�� LQIUDUHG�� DQG� ODVHU� DLU� GHIHQVH� V\VWHPV�� 2Q� WKH� JURXQG�
VXSSRUW� QRGHV� DQG� DVVHPEO\� DUHDV� DUH YXOQHUDEOH� WR� SUHFHVVLRQ� ORQJ� UDQJH� ILUHV�� WKUHDW� DYLDWLRQ�� DQG
LPSURYLVHG�H[SORVLYH�GHYLFHV��,('V��DOLNH�

���� $UP\�$YLDWLRQ PXVW� EH� OHWKDO�� VXUYLYDEOH�� DQG� DGDSWDEOH� LQ�RUGHU� WR�SURYLGH� FRPEDW� SRZHU� WR� WKH
JURXQG�FRPPDQGHU LQ�/6&2��6HH�)0�����IRU�PRUH�GHWDLOV�
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&XUUHQW�/HWKDOLW\�&KDOOHQJHV��

5XVVLDQ�,QWHJUDWHG�'HIHQVH�LQ�'HSWK

6LQFH� 2SHUDWLRQ� %DUEDURVVD� LQ� ������ 6RYLHW� DQG� 5XVVLDQ� PLOLWDU\� WKLQNHUV� KDYH�
SUL]HG�DUHD�GHQLDO� WDFWLFV��(PHUJLQJ�IURP�:RUOG�:DU�,,��6RYLHW�'HHS�%DWWOH GRFWULQH
UHTXLUHG� V\QFKURQL]DWLRQ RI� SUHFLVH� JURXQG� DQG� DLU� ILUHV�ZLWK�PDQHXYHU� LQ� RUGHU� WR�
PDVV�RQ�FULWLFDO� WDUJHWV�DW�D�GHFLVLYH�PRPHQW��'HHS�%DWWOH�HQGXUHG� WKURXJKRXW� WKH�
&ROG� :DU� DQG� FRQWLQXHV� WR� LQIOXHQFH� FXUUHQW� 5XVVLDQ� GRFWULQH�� 5XVVLD¶V FXUUHQW�
FRQFHSW DSSOLHV�'HHS�%DWWOH LQ�D�GHIHQVLYH�QDWXUH�WR�SURWHFW�D�FULWLFDO�DVVHW� LQ�WKUHH�
GLPHQVLRQV��

,Q� SUDFWLFH� KRZHYHU� 5XVVLD¶V� FXUUHQW� DSSURDFK� HPSOR\V QRW� D� VLQJOH� SURWHFWLYH�
OD\HU�� EXW� PXOWLSOH� PXWXDOO\�VXSSRUWLQJ� FDSDELOLWLHV ZKLFK� LQFOXGH� PDQ�SRUWDEOH���
VKRUW��� PHGLXP��� DQG ORQJ�UDQJH� DLU� GHIHQVH� V\VWHPV�� PDQQHG� DQG� XQPDQQHG�
DLUFUDIW��WXEH�DQG�URFNHW�DUWLOOHU\��EDOOLVWLF�DQG�FUXLVH�PLVVLOHV��GLUHFW�ILUH�V\VWHPV��DQG�
LQIRUPDWLRQ�ZDUIDUH�FDSDELOLWLHV��7KH�VXP�RI�WKHVH�V\VWHPV�LV�DQ�LQWHJUDWHG�QHWZRUN�
RI�FRPELQHG�DUPV�FDSDELOLWLHV�GHVLJQHG� WR�GHWHU�HQHP\�DWWDFN�RU� LQKLELW� IUHHGRP�RI�
DFWLRQ�IURP�WKH�WDFWLFDO�WR�WKH�VWUDWHJLF�OHYHOV��

$W� WKH� WDFWLFDO� OHYHO�� LQWHJUDWHG� DLU� GHIHQVHV DWWHPSW� WR� GHWHU� RU� GHIHDW� ORZ� DOWLWXGH�
URWDU\ ZLQJ �5:�� DQG� XQPDQQHG� V\VWHPV� RSHUDWLRQV�� $Q� LQWHJUDWHG� ILUHV� FRPSOH[�
HPSOR\V� DUWLOOHU\� V\VWHPV IRU� FRXQWHU�ILUH� DQG� ILUH� VXSSRUW�� DQG� HOHFWURQLF� ZDUIDUH�
�(:��DVVHWV VHHN�WR GLVUXSW�HQHP\ FRPPXQLFDWLRQV�DQG RSHUDWLRQV��

$W�WKH�RSHUDWLRQDO� OHYHO��DLU�GHIHQVH�V\VWHPV�HPSOR\�D�EOHQG�RI�VKRUW��DQG�PHGLXP�
UDQJH PLVVLOHV� DORQJVLGH� ORQJ�UDQJH� SUHFLVLRQ� ILUHV�� $WWDFNV� WDUJHW� GHHS� FULWLFDO�
DVVHWV� VXFK� DV� DYLDWLRQ� KHDGTXDUWHUV�� WDFWLFDO� DVVHPEO\� DUHDV�� DQG� VXVWDLQPHQW�
VLWHV�� 5XVVLD¶V� LQWHQW� DW� WKH� RSHUDWLRQDO� OHYHO� LV� WR� SUHYHQW� EULJDGH�VL]HG� HOHPHQWV�
IURP�HIIHFWLYHO\�FRQFHQWUDWLQJ�FRPEDW�SRZHU��UHVXSSO\LQJ� RU�UHRUJDQL]LQJ��

$W� WKH�VWUDWHJLF� OHYHO�� WKH�5XVVLDQ� LQWHJUDWHG�GHIHQVH� LQ�GHSWK FRPELQHV OHWKDO�DQG�
QRQ�OHWKDO� FDSDELOLWLHV� WR� WDUJHW�PDMRU� DLU� DQG� VHDSRUWV�� DVVHPEO\� DUHDV�� KLJK�OHYHO�
KHDGTXDUWHUV��UHJLRQDO�QHWZRUNV DQG�FRPPXQLFDWLRQV��KLJK�SHUIRUPDQFH�DLUFUDIW��DQG
VXUIDFH VKLSV�� &\EHU� DQG� RWKHU� LQIRUPDWLRQ� ZDUIDUH� HOHPHQWV� DWWHPSW� WR� GLVUXSW�
RSHUDWLRQV�RU�GHQ\�DFFHVV�WR�LQIRUPDWLRQ�DQ\ZKHUH�LQ�WKH�WKHDWHU WKURXJK�WDUJHWHG RU�
PDVV�DWWDFNV��7KLV�PXOWL�OD\HUHG�QHWZRUN�VHHNV�WR�GHWHU�HQHP\�DWWDFN�E\�SUHVHQWLQJ�
D�SURKLELWLYHO\�FRVWO\� WKHDWHU�RI�RSHUDWLRQV�� LI�GHWHUUHQFH�IDLOV�� LW�VHHNV�WR� LPSHGH DQ�
HQHP\�IRUFH�IURP HYHU RUJDQL]LQJ WR�FKDOOHQJH�5XVVLDQ�DFWLRQV��

6(&7,21�,,,�±�&25(�&203(7(1&,(6 2)�$50<�$9,$7,21

���� $V�D� IXOO\�LQWHJUDWHG�FRPSRQHQW�RI� WKH�FRPELQHG�DUPV� WHDP��$UP\�$YLDWLRQ� IRUFHV DUH RUJDQL]HG�
WUDLQHG�� DQG� HTXLSSHG� WR� GHIHDW� D� IXOO� UDQJH� RI� WKUHDWV�� $UP\� $YLDWLRQ� IRUFHV� SURYLGH� DQ� DV\PPHWULF
PDQHXYHU� DGYDQWDJH� WKURXJK� DPSOLILHG� UHDFK�� SURWHFWLRQ�� OHWKDOLW\� DQG� VLWXDWLRQDO� XQGHUVWDQGLQJ�� $UP\
$YLDWLRQ¶V� LQKHUHQW� PRELOLW\�� VSHHG�� UDQJH�� IOH[LELOLW\�� OHWKDOLW\�� SUHFLVLRQ�� DQG� SHUVLVWHQW� UHFRQQDLVVDQFH
FDSDELOLWLHV�SURYLGH�WKH�FRPELQHG�DUPV�WHDP�ZLWK�PXOWLSOH�RSWLRQV�WR�VHL]H��UHWDLQ��DQG�H[SORLW�WKH�LQLWLDWLYH
WR� JDLQ� DQG� PDLQWDLQ� D� SRVLWLRQ� RI� UHODWLYH� DGYDQWDJH� WKURXJK� WKH� IROORZLQJ� FRPSHWHQFLHV� H[HFXWHG
LQGLYLGXDOO\��VLPXOWDQHRXVO\��RU�VHTXHQWLDOO\�DFURVV�PXOWLSOH�GRPDLQV��$UP\�$YLDWLRQ�LV�XQLTXH�LQ�WKDW��LQ
DGGLWLRQ� WR� LWV� DELOLW\� WR� PDQHXYHU� LQ� WKH WKLUG� GLPHQVLRQ�� LW� LV� DEOH� WR� RSHUDWH� LQ� DOO� VL[� ZDUILJKWLQJ
IXQFWLRQV�LQ�VXSSRUW�RI�FRPPDQGHUV¶�PLVVLRQV�DQG�REMHFWLYHV�
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���� 7KH� $UP\� H[HFXWHV� LQWHOOLJHQFH�� VXUYHLOODQFH�� DQG� UHFRQQDLVVDQFH� WKURXJK� WKH� RSHUDWLRQV� DQG
LQWHOOLJHQFH�SURFHVV�DQG�LQIRUPDWLRQ�FROOHFWLRQ��,QIRUPDWLRQ�FROOHFWLRQ LV�DQ�DFWLYLW\�WKDW�V\QFKURQL]HV�DQG
LQWHJUDWHV�WKH�SODQQLQJ�DQG�HPSOR\PHQW�RI�VHQVRUV�DQG�DVVHWV�DV�ZHOO�DV�WKH�SURFHVVLQJ��H[SORLWDWLRQ��DQG
GLVVHPLQDWLRQ�RI�V\VWHPV�LQ�GLUHFW�VXSSRUW �'6� RI�FXUUHQW�DQG�IXWXUH�RSHUDWLRQV��)0��������$�VXFFHVVIXO
LQIRUPDWLRQ� FROOHFWLRQ� HIIRUW� UHVXOWV� LQ� WKH� WLPHO\� FROOHFWLRQ� DQG� UHSRUWLQJ� RI� UHOHYDQW� DQG� DFFXUDWH
LQIRUPDWLRQ��ZKLFK�HLWKHU�VXSSRUWV�WKH�SURGXFWLRQ�RI�LQWHOOLJHQFH�RU�LV�GLVVHPLQDWHG�DV FRPEDW�LQIRUPDWLRQ�

���� $UP\�$YLDWLRQ VKRXOG�EH�XWLOL]HG�LQ�HYHU\�VWHS�RI�WKH�LQIRUPDWLRQ�FROOHFWLRQ�SODQQLQJ�DQG�H[HFXWLRQ
SURFHVV��(IIHFWLYH�SODQQLQJ�IRU�DYLDWLRQ FDSDELOLWLHV�PD\ HQDEOH�WKH�FRPELQHG�DUPV�WHDP�WR�GHWHUPLQH�WKH
HQHP\¶V� LQWHQW�DQG�DQVZHU� WKH FRPPDQGHU¶V�FULWLFDO� LQIRUPDWLRQ�UHTXLUHPHQWV�E\�REVHUYDWLRQ�RU� ILJKWLQJ
IRU� LQIRUPDWLRQ� DV� UHTXLUHG��7KLV� HQDEOHV� WKH� FRPPDQGHU WR� FRQILUP�RU� GHQ\� DQ� HQHP\�FRXUVH�RI� DFWLRQ
�&2$��DQG�FRQFHQWUDWH�FRPEDW�SRZHU�DW�WKH�WLPH�DQG�SODFH�RI�WKH�PDQHXYHU�FRPPDQGHU¶V�FKRLFH�WR�VHL]H
RU�UHWDLQ�WKH�LQLWLDWLYH�

���� 7KURXJK� WKH� FRQGXFW� RI� ]RQH�� URXWH�� DQG�RU� DUHD� UHFRQQDLVVDQFH�� PRYHPHQW� WR� FRQWDFW�� RU
UHFRQQDLVVDQFH�LQ�IRUFH��ZKHQ�WDVN�RUJDQL]HG���$UP\�$YLDWLRQ SURYLGHV�WKH�FRPPDQGHU ZLWK�DFFXUDWH�DQG
WLPHO\� LQIRUPDWLRQ� RQ� HQHP\� IRUFH� GLVSRVLWLRQ�� FRPSRVLWLRQ�� VWUHQJWKV� DQG ZHDNQHVVHV��$UP\�$YLDWLRQ
DOVR�SURYLGHV�LQIRUPDWLRQ�RQ�SRSXODWLRQ�SDWWHUQV�RI�OLIH��JURXQG�URXWHV�DQG�PRELOLW\�FRUULGRUV��GHQVH�XUEDQ
WHUUDLQ DQG� LQIUDVWUXFWXUH�� DQG�PDQ�PDGH�RU QDWXUDO� REVWDFOHV LQ�RUGHU� WR� DQVZHU� D� FRPPDQGHU¶V�SULRULW\
LQWHOOLJHQFH� UHTXLUHPHQWV� �3,5��� ,Q� DGGLWLRQ� WR� DQVZHULQJ 3,5�� $UP\� $YLDWLRQ¶V� VSHHG� DQG� IOH[LELOLW\
SURYLGH� D� XQLTXH� DELOLW\� WR� DQVZHU IULHQGO\� IRUFH� LQIRUPDWLRQ� UHTXLUHPHQWV� IRU� IRUFHV� WKDW� DUH
JHRJUDSKLFDOO\�GLVSHUVHG LQFUHDVLQJ�VKDUHG�XQGHUVWDQGLQJ�

���� $UP\�$YLDWLRQ DWWDFN� DQG� UHFRQQDLVVDQFH� XQLWV� FRQGXFW� UHFRQQDLVVDQFH� DV� D�PDQHXYHU� IRUFH� ZLWK
PDQQHG�DQG�XQPDQQHG�V\VWHPV�PDQHXYHULQJ�LQWHUGHSHQGHQWO\��0DQQHG XQPDQQHG�WHDPLQJ �080�7��LV
WKH� LQWHJUDWHG�PDQHXYHU�RI�$UP\�$YLDWLRQ 5: DQG�XQPDQQHG�DLUFUDIW� V\VWHPV� �8$6�� WR� FRQGXFW
PRYHPHQW�WR�FRQWDFW��DWWDFN��UHFRQQDLVVDQFH��DQG�VHFXULW\�WDVNV��080�7�HQDEOHV�LQFUHDVHG�GHSWK�DQG
EUHDGWK�RI�DYLDWLRQ�UHFRQQDLVVDQFH�DQG�PDQHXYHU��LQFUHDVHG SHUVLVWHQFH�RYHU�WKH�UHFRQQDLVVDQFH�REMHFWLYH�
LQFUHDVHG�DELOLW\�WR�JDLQ�DQG�PDLQWDLQ�HQHP\�FRQWDFW��LQFUHDVHG VXUYLYDELOLW\��DQG�PRUH�RSWLRQV�WR�GHYHORS
WKH�VLWXDWLRQ�ZLWK�HQKDQFHG�PDQHXYHU��ILUHV��DQG�FRPPDQG DQG�FRQWURO �&���

����� $UP\�$YLDWLRQ DVVDXOW� XQLWV�PD\�FRQGXFW� LQILOWUDWLRQ�DQG� H[WUDFWLRQ�RI�GLVPRXQWHG� UHFRQQDLVVDQFH
HOHPHQWV� FRQGXFWLQJ GHWDLOHG� UHFRQQDLVVDQFH� RI� GHVLJQDWHG� UHFRQQDLVVDQFH� REMHFWLYHV�� 7KH\� PD\� DOVR
HPSODFH�UHPRWH�VHQVRUV�RQ�NH\�DYHQXHV�RI�DSSURDFK�DQG�WHUUDLQ�IHDWXUHV��FRQGXFW�URXWH��DUHD��DQG�OLPLWHG
]RQH� UHFRQQDLVVDQFH� HYDFXDWH� FDSWXUHG� HQHP\� SHUVRQQHO� IRU� LQWHOOLJHQFH� H[SORLWDWLRQ�� RU� FRQGXFW
FRQWLQXRXV� UHVXSSO\� RI� JURXQG� UHFRQQDLVVDQFH� HOHPHQWV WR� HQDEOH� FRQWLQXRXV� PD[LPXP� UHFRQQDLVVDQFH
IRUZDUG�

����� 7KH� FRPPDQGHU� FDQ� WDVN� $UP\� $YLDWLRQ XQLWV� DQG� DVVHWV� ZLWK� WKH� PLVVLRQ� WR� SURYLGH� PXOWL�
LQWHOOLJHQFH� VHQVRU� GDWD� DQG� LQIRUPDWLRQ� IURP�PDQQHG� DQG� XQPDQQHG� V\VWHPV� WR� WKH� $UP\� LQWHOOLJHQFH
HQWHUSULVH��6RPH�H[DPSOHV�RI�VHQVRU�GDWD�LQFOXGH�IXOO�PRWLRQ�YLGHR��V\QWKHWLF�DSHUWXUH�UDGDU�PRYLQJ�WDUJHW
LQGLFDWLRQV��DQG�VLJQDOV�LQWHOOLJHQFH��7R�PHHW�WKHVH�UHTXLUHPHQWV��$UP\�$YLDWLRQ XQLWV�PXVW�EH�DXJPHQWHG
ZLWK�WKH�DSSURSULDWH�FRPPXQLFDWLRQV�FDSDELOLWLHV�LQ�RUGHU�WR�FRQQHFW�WR�WKH�ODUJHU�LQWHOOLJHQFH�DUFKLWHFWXUH�
6LJQDO�DQG�PLOLWDU\�LQWHOOLJHQFH XQLWV�FRRUGLQDWH�DQG�DXJPHQW�$UP\�$YLDWLRQ�XQLWV�LQ�RUGHU�WR�HVWDEOLVK�WKH
QHFHVVDU\�FRPPXQLFDWLRQ�FRQQHFWLRQV�DQG�LPSOHPHQW�UHSRUWLQJ�SURFHGXUHV��7RJHWKHU��WKHVH�XQLWV�SRVLWLRQ
WKH� FRPPXQLFDWLRQ� V\VWHPV� DQG� SURFHVVLQJ�� H[SORLWDWLRQ�� DQG� GLVVHPLQDWLRQ FDSDELOLWLHV� DW� WKH� PRVW
HIIHFWLYH� ORFDWLRQV� WR� HQVXUH� VHQVRU� GDWD� DQG� LQIRUPDWLRQ� DUH HIIHFWLYHO\� DQDO\]HG� DFURVV� WKH� $UP\
LQWHOOLJHQFH�HQWHUSULVH�
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����� $UP\�$YLDWLRQ VHFXULW\�RSHUDWLRQV�SURYLGH� WKH�FRPELQHG�DUPV� WHDP�HDUO\�DQG�DFFXUDWH�ZDUQLQJ�RI
HQHP\�DFWLYLWLHV��UHDFWLRQ�WLPH��DQG�PDQHXYHU�VSDFH�WR�SUHYHQW�VXUSULVH��DQG�WKH�DELOLW\�WR�UDSLGO\�GHYHORS
WKH�VLWXDWLRQ�XSRQ�JDLQLQJ�HQHP\�FRQWDFW�
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����� $UP\�$YLDWLRQ DWWDFN�DQG�UHFRQQDLVVDQFH XQLWV�SHUIRUP�VHFXULW\�WDVNV�DV�SDUW�RI�WKH�FRPELQHG�DUPV
WHDP�� 7KH\� PD\� RSHUDWH DV� D� VXE�HOHPHQW� RI� D� ODUJHU� FRPELQHG� DUPV� VHFXULW\� IRUFH� FRQGXFWLQJ� VFUHHQ�
JXDUG��FRYHU��RU�DUHD�VHFXULW\�WDVNV��:KHQ�SURSHUO\�WDVN�RUJDQL]HG� WKH\�PD\ FRQGXFW�VFUHHQ�RU�JXDUG�WDVNV
DV� D� VHSDUDWH� PDQHXYHU� IRUFH� LQ� DQ� DVVLJQHG� DUHD� RI� RSHUDWLRQV� �$2��� (PSOR\LQJ�080�7� HQDEOHV� WKH
VHFXULW\�IRUFH�WR�H[SDQG�WKH�EUHDGWK�DQG�GHSWK�RI�WKH�VFUHHQ�WR�PDLQWDLQ�FRQWLQXRXV�VXUYHLOODQFH�RI�DYHQXHV
RI�DSSURDFK��ORFDWH�OHDG�HQHP\�HOHPHQWV��DQG�PDLQWDLQ�HQHP\�FRQWDFW� WR�HQDEOH�LQFUHDVHG�HDUO\�ZDUQLQJ�
UHDFWLRQ�WLPH��DQG�VSDFH�IRU�WKH�PDLQ�ERG\�WR�GHYHORS�WKH�VLWXDWLRQ�ZKLOH�SUHYHQWLQJ�HDUO\�GHSOR\PHQW�RI
IULHQGO\�IRUFHV�

����� $V�WKH�VLWXDWLRQ�GHYHORSV��$UP\�$YLDWLRQ DWWDFN�DQG�UHFRQQDLVVDQFH�XQLWV�FDQ�TXLFNO\�WUDQVLWLRQ�IURP
WKH�VFUHHQ�WR�FRQGXFW�DWWDFNV�WR�GHVWUR\�RU�UHSHO�HQHP\�UHFRQQDLVVDQFH��DQG�RU�OHDG�VHFXULW\�HOHPHQWV�ZLWK
WKH� QHFHVVDU\� DJLOLW\�� ORQJ� UDQJH� DFTXLVLWLRQ� DQG� ILUHV� ZLWKRXW� EHFRPLQJ� GHFLVLYHO\� HQJDJHG�� $UP\
$YLDWLRQ XQLWV�DOVR�VXSSRUW� WKH�FRQVROLGDWLRQ�RI JDLQV�E\�FRQGXFWLQJ�DUHD�VHFXULW\�WDVNV IRU�WKH�VXSSRUWHG
FRPPDQGHU�

'(6752<��'()($7��',65837� ',9(57� 25�'(/$<�(1(0<�
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����� $UP\�$YLDWLRQ FRQGXFWV�DWWDFNV�GXULQJ�WKH�H[HFXWLRQ�RI�RIIHQVLYH��GHIHQVLYH��DQG�VWDELOLW\�RSHUDWLRQV
LQ�VXSSRUW�RI�WKH�FRPELQHG�DUPV�WHDP�WKURXJKRXW�WKH�GHSWK�DQG�EUHDGWK�RI�WKH�$2��$UP\�$YLDWLRQ DWWDFNV
WR�GHVWUR\��GHIHDW��GLVUXSW��GLYHUW��RU�GHOD\�WKH�HQHP\��ZKR PD\�EH�HLWKHU�LQ�FRQWDFW�RU�RXW�RI�FRQWDFW�ZLWK
IULHQGO\�JURXQG�IRUFHV��5HJDUGOHVV�RI�ZKHWKHU�WKH�HQHP\�LV�LQ�FRQWDFW ZLWK�IULHQGO\�JURXQG�IRUFHV�RU�QRW�
DWWDFNV�DUH�H[HFXWHG�DV�GHOLEHUDWH�RU�KDVW\ RSHUDWLRQV�

����� 7KURXJK� WKH� LQWHJUDWLRQ� RI� 080�7� WR� VXSSRUW� DWWDFNV�� $UP\� $YLDWLRQ H[WHQGV� WKH� UHDFK� RI� WKH
FRPELQHG� DUPV� WHDP� WKURXJK� LQFUHDVHG� DFTXLVLWLRQ� UDQJHV�� SHUVLVWHQW� UHFRQQDLVVDQFH�� HQKDQFHG� SRVLWLYH
LGHQWLILFDWLRQ�� JUHDWHU FDSDELOLW\� WR�PDLQWDLQ�HQHP\�FRQWDFW��JUHDWHU� OHWKDOLW\��SUHFLVLRQ� WDUJHWLQJ�RI� KLJK�
YDOXH�HQHP\�FDSDELOLWLHV��H[WHQGHG�FRPPXQLFDWLRQV��DQG�UHDO�WLPH�EDWWOH�GDPDJH�DVVHVVPHQW �%'$��

����� :KHQ�HQHP\�IRUFHV�DUH�LQ�FORVH�FRQWDFW�ZLWK�IULHQGO\�JURXQG�PDQHXYHU�IRUFHV��$UP\�$YLDWLRQ DWWDFN
DQG� UHFRQQDLVVDQFH� XQLWV DWWDFN� WR� GHVWUR\�� GHIHDW�� GLVUXSW�� GLYHUW� RU� GHOD\� HQHP\� IRUFHV� WR� HQDEOH� WKH
FRPELQHG�DUPV�WHDP�WR�VHL]H��UHWDLQ��RU�H[SORLW�WKH�LQLWLDWLYH��7KH�JURXQG�PDQHXYHU�FRPPDQGHU�LQ�FRQWDFW
LV�UHVSRQVLEOH�IRU�WKH GHWDLOHG LQWHJUDWLRQ DQG V\QFKURQL]DWLRQ�RI�$UP\�$YLDWLRQ�LQ WKH RYHUDOO VFKHPH�RI
PDQHXYHU�� DQG� FRQWUROV� WKH� GLVWULEXWLRQ� DQG� V\QFKURQL]DWLRQ� RI� $UP\� $YLDWLRQ� PDQHXYHU� DQG� ILUHV�
$LUVSDFH�FRRUGLQDWLRQ�LV�UHTXLUHG�ZLWK�WKH�DSSURSULDWH�DLUVSDFH�FRQWURO�DXWKRULW\�

����� :KHQ�HQHP\�IRUFHV�DUH�QRW�LQ�FORVH�FRQWDFW�ZLWK�IULHQGO\�JURXQG�PDQHXYHU� IRUFHV��$UP\�$YLDWLRQ
DWWDFN�DQG�UHFRQQDLVVDQFH�XQLWV�PDQHXYHU�LQGHSHQGHQWO\�IURP JURXQG�PDQHXYHU�IRUFHV�WR�DWWDFN�WR�GHVWUR\�
GHIHDW��GLVUXSW��GLYHUW��RU�GHOD\�HQHP\�FDSDELOLWLHV�EHIRUH� WKH\�FDQ�EH�EURXJKW� WR�EHDU�HIIHFWLYHO\�DJDLQVW
IULHQGO\� IRUFHV�� 7KH� $UP\� $YLDWLRQ PDQHXYHU� FRPPDQGHU� FRQWUROV� $UP\� $YLDWLRQ PDQHXYHU� DQG� ILUHV
ZLWKLQ�DQ DVVLJQHG $2��EXW�WKH�DWWDFN�LV�VWLOO�V\QFKURQL]HG�DQG�RU�LQWHJUDWHG�ZLWK�WKH�RYHUDOO�KLJKHU�JURXQG
VFKHPH�RI�PDQHXYHU��%DVHG�RQ�WKH�FRPSOH[LW\�RI�WKH�WDUJHWHG�HQHP\�IRUFH�DQG�2(� $UP\�$YLDWLRQ DWWDFNV
DJDLQVW� HQHP\� IRUFHV� RXW� RI� IULHQGO\� FRQWDFW� DUH� IUHTXHQWO\� KLJKHU� ULVN� RSHUDWLRQV� WKDW� UHTXLUH GHWDLOHG
SODQQLQJ E\� WKH� VXSSRUWHG� JURXQG�PDQHXYHU� KHDGTXDUWHUV� IRU� WKH� SURSHU� DOORFDWLRQ� V\QFKURQL]DWLRQ� DQG
LQWHJUDWLRQ�RI�MRLQW�ILUHV��FROOHFWLRQ�DVVHWV��DQG�RWKHU�HQDEOLQJ�FDSDELOLWLHV�

����� :KHQ�WDVN�RUJDQL]HG ZLWK�DGHTXDWH�JURXQG�PDQHXYHU�IRUFHV�DQG�ILUHV��$UP\�$YLDWLRQ FDQ�RSHUDWH�DV
WKH�WDFWLFDO�FRPEDW�IRUFH �7&)� LQ�WKH�VXSSRUW�DUHD�WR�GHIHDW�/HYHO�,��,,��DQG�,,,�WKUHDWV�

����� $UP\�$YLDWLRQ DWWDFNV DJDLQVW�HQHP\�IRUFHV�LQ�RU�RXW�RI�FRQWDFW ZLWK�IULHQGO\�JURXQG�IRUFHV�FDQ�EH
WKH�GHFLVLYH�RU� VKDSLQJ�RSHUDWLRQ�DW� WKH� WDFWLFDO�RU�RSHUDWLRQDO� OHYHO�� DQG�PD\�HQDEOH� WKH�FRPELQHG�DUPV
WHDP�WR�PDLQWDLQ�LQLWLDWLYH�RU�FRQVROLGDWH�JDLQV ZKLOH�SUHVHQWLQJ�PXOWLSOH�GLOHPPDV�WR�WKH�HQHP\�

$,5�$66$8/7�*5281'�0$1(89(5�)25&(6
����� $UP\�$YLDWLRQ FRQGXFWV�DLU�DVVDXOWV�GXULQJ�RIIHQVLYH��GHIHQVLYH��DQG�VWDELOLW\�RSHUDWLRQV�WKURXJKRXW
WKH�GHSWK�DQG�EUHDGWK�RI�WKH�$2��$LU�DVVDXOWV�DUH�FRPELQHG�DUPV�RSHUDWLRQV FRQGXFWHG�WR JDLQ�D�SRVLWLRQDO
DGYDQWDJH��HQYHORS��RU�WXUQ�HQHP\�IRUFHV�WKDW�PD\�RU�PD\�QRW�EH�LQ�D�SRVLWLRQ�WR�RSSRVH�WKH�RSHUDWLRQ��$W



$UP\�$YLDWLRQ¶V�5ROH�LQ�8QLILHG�/DQG�2SHUDWLRQV
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WKH�WDFWLFDO�OHYHO��DLU�DVVDXOW�RSHUDWLRQV�HPSKDVL]H�VHL]LQJ�WHUUDLQ��GHVWUR\LQJ�HQHP\�IRUFHV��DQG�LQWHUGLFWLQJ�
HQHP\�ZLWKGUDZDO�URXWHV��

����� $UP\�$YLDWLRQ DVVDXOW� DQG� KHDY\� OLIW� XQLWV�� VXSSRUWHG� E\� DWWDFN DQG� UHFRQQDLVVDQFH� XQLWV�� UDSLGO\
UHSRVLWLRQ�SHUVRQQHO� DQG� HTXLSPHQW� WR� HQDEOH� WKH� FRPELQHG DUPV� WHDP� WR� VWULNH�RYHU� H[WHQGHG�GLVWDQFHV
DQG�WHUUDLQ�WR�DWWDFN�WKH�HQHP\�ZKHUH�DQG�ZKHQ�LW�LV�PRVW�YXOQHUDEOH��$LU�DVVDXOWV�H[WHQG�WKH�WDFWLFDO�DQG
RSHUDWLRQDO�UHDFK�RI�WKH�FRPELQHG�DUPV�WHDP�E\�RYHUFRPLQJ�WKH�HIIHFWV�RI�WHUUDLQ��DFKLHYLQJ�VXUSULVH��DQG
LVRODWLQJ�� GLVORFDWLQJ�� RU� GHVWUR\LQJ� HQHP\� IRUFHV� E\� UDSLGO\� PDVVLQJ� FRPEDW� SRZHU� DW� WKH� PDQHXYHU
FRPPDQGHU¶V�WLPH�DQG�SODFH�RI�FKRLFH�

����� 7KH�DLU�DVVDXOW�WDVN�IRUFH �$$7)� LV�WKH�HQWLUH�FRPELQHG�DUPV�WHDP�FRQGXFWLQJ�WKH�DLU�DVVDXOW��7KH
$$7)� FRPPDQGHU �QRUPDOO\� WKH� JURXQG� PDQHXYHU� EULJDGH� RU� EDWWDOLRQ� FRPPDQGHU� ZKRVH� VXERUGLQDWH
HFKHORQ� FRQVWLWXWHV� WKH� PDLQ� FRPEDW� IRUFH� >)0� ����@� FRPPDQGV WKH� FRPELQHG� DUPV� WHDP� WKURXJK� DOO
SKDVHV�RI�WKH�DLU�DVVDXOW��:KHQ�WDVN�RUJDQL]HG ZLWK�JURXQG�PDQHXYHU�IRUFHV�DQG�ILUHV��DQ�$UP\�$YLDWLRQ
EDWWDOLRQ�RU�EULJDGH FRPPDQGHU FDQ�RSHUDWH�DV�WKH�$$7)�FRPPDQGHU��7KH�DYLDWLRQ�WDVN�IRUFH�FRPPDQGHU
�RU� D� GHVLJQDWHG� VXERUGLQDWH� OHDGHU� IRU� DLU� DVVDXOWV� EHORZ� EDWWDOLRQ� OHYHO�� VHUYHV� DV� WKH� DLU� PLVVLRQ
FRPPDQGHU DQG�FRPPDQGV�WKH DYLDWLRQ�IRUFHV�WKURXJK�DOO�SKDVHV�RI�WKH�DLU�DVVDXOW�DQG�IROORZ�RQ JURXQG
WDFWLFDO� SODQ�� 7KH� JURXQG� WDFWLFDO� FRPPDQGHU LV� WKH� FRPPDQGHU� RI� WKH� ODUJHVW� JURXQG� PDQHXYHU� IRUFH
LQVHUWHG�GXULQJ�WKH�DLU�DVVDXOW�DQG�DVVXPHV�FRPPDQG�RI�WKH�JURXQG�WDFWLFDO�IRUFH LQ�WKH�ODQGLQJ�]RQH��/=�
DQG�XSRQ�LQLWLDWLRQ�RI�WKH�JURXQG�WDFWLFDO�SODQ�

����� $UP\�$YLDWLRQ DWWDFN�DQG�UHFRQQDLVVDQFH�XQLWV�XWLOL]LQJ�080�7�FRQGXFW�UHFRQQDLVVDQFH��VHFXULW\�
DQG�KDVW\�RU GHOLEHUDWH�DWWDFNV DJDLQVW�HQHP\�IRUFHV�LQ�DQG�RXW�RI�IULHQGO\�FRQWDFW XQGHU�WKH�FRQWURO�RI�WKH
DLU� PLVVLRQ� FRPPDQGHU GXULQJ� WKH� DVVDXOW� DQG� PD\� WUDQVLWLRQ� WR� WKH� FRQWURO� RI� WKH� JURXQG� WDFWLFDO
FRPPDQGHU XSRQ�LQLWLDWLRQ�RI�WKH�JURXQG�WDFWLFDO�SODQ��:KHQ�WDVN�RUJDQL]HG ZLWK�JURXQG�PDQHXYHU�IRUFHV
DQG�ILUHV��$UP\�$YLDWLRQ�EDWWDOLRQV��VTXDGURQV��RU�EULJDGHV�FDQ�RSHUDWH�DV�WKH�$$7)�

����� $UP\�$YLDWLRQ SURYLGHV�WKH�FRPELQHG�DUPV�WHDP�ZLWK�WKH�DJLOLW\��PRELOLW\��OHWKDOLW\��DQG�WKH�HOHPHQW
RI� VXUSULVH� WR� UDSLGO\�PDVV� FRPEDW� IRUFHV� DQG� HTXLSPHQW�� UHJDUGOHVV� RI� WHUUDLQ�� WR� VHL]H� WKH� LQLWLDWLYH�E\
DWWDFNLQJ� HQHP\� IRUFHV� RU� VHL]LQJ� REMHFWLYHV� WR� H[SORLW� WDFWLFDO� DQG RSHUDWLRQDO� RSSRUWXQLWLHV� DQG HQHP\
IRUFHV�ZKHQ�PRVW�YXOQHUDEOH�

$,5�029(0(17�2)�3(56211(/��(48,30(17��$1'�6833/,(6
����� $UP\� $YLDWLRQ DVVDXOW�� JHQHUDO� VXSSRUW �*6��� KHDY\� OLIW�� DQG� IL[HG�ZLQJ� �):� XQLWV� FRQGXFW� DLU
PRYHPHQW�RI�SHUVRQQHO��OHDGHUV��FULWLFDO�VXSSOLHV��HTXLSPHQW��DQG�V\VWHPV�GXULQJ�WKH�FRQGXFW�RI�RIIHQVLYH�
GHIHQVLYH��VWDELOLW\��DQG�'6&$ RSHUDWLRQV�WKURXJKRXW�WKH�GHSWK�DQG�EUHDGWK�RI�WKH�$2�

����� $UP\�$YLDWLRQ 5: DLUFUDIW�FRQGXFW�DLU PRYHPHQW�XVLQJ�ERWK�LQWHUQDO�DQG�H[WHUQDO��VOLQJ��ORDGV��7KH
VXSSRUWHG� XQLW� SURYLGHV� SLFNXS� ]RQH� �3=�� DQG� /=� FRQWURO�� ORDG� ULJJLQJ�� JURXQG� PRYHPHQW�� DQG
FHUWLILFDWLRQ�� $UP\� $YLDWLRQ ): DLUFUDIW FRQGXFW� DLU� PRYHPHQW� ZLWK� LQWHUQDO� ORDGV� EHWZHHQ� LPSURYHG
DLUILHOGV� WR�PRYH� OLPLWHG� FULWLFDO� SHUVRQQHO� DQG� VXSSOLHV� LQ� WKH�$2 RU� DUHD� RI� LQWHUHVW�� 7KH� ORDGLQJ� DQG
JURXQG�PRYHPHQW�RI�FULWLFDO�VXSSOLHV�DQG�SHUVRQQHO�IRU�): RSHUDWLRQV�LV�W\SLFDOO\�FRQWUROOHG�DQG�H[HFXWHG
WKURXJK�WKH�DUULYDO�GHSDUWXUH�DLUILHOG�FRQWURO�JURXS�

����� $LU�PRYHPHQW�RSHUDWLRQV�FDQ�EH�FRQGXFWHG�LQ�VXSSRUW�RI�D�YDULHW\�RI�RSHUDWLRQV��WR�LQFOXGH²
)RUHLJQ KXPDQLWDULDQ�DVVLVWDQFH�
)RUHLJQ�GLVDVWHU�UHOLHI�
+RPHODQG�GHIHQVH�
1RQ�FRPEDWDQW HYDFXDWLRQ�
5RXWLQH�DQG�HPHUJHQF\�UHVXSSO\�RI�FRPEDW�XQLWV�
0RYHPHQW�RI�EDUULHU�PDWHULDOV�DQG�PXQLWLRQV�LQ�WKH�GHIHQVH�
0RYHPHQW�RI� IXHO��DPPXQLWLRQ��DQG�SHUVRQQHO�RYHU�H[WHQGHG�OLQHV�RI�FRPPXQLFDWLRQV��/2&V�
WR�VXSSRUW�WKH�RIIHQVH�
%DWWOHILHOG�FLUFXODWLRQ�RI�NH\�OHDGHUV�
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����� $LU� PRYHPHQW� RSHUDWLRQV� UHGXFH� ULVN� WR� JURXQG� ORJLVWLFV� XQLWV� WKURXJK� HFRQRP\� RI� IRUFH�� HQDEOH
RSHUDWLRQV� LQ�DUHDV�ZLWK� OLPLWHG�JURXQG�/2&V� DOORZ IDVWHU� UHSDLU�DQG�VXVWDLQPHQW�RI�FRPEDW�SRZHU��DQG
VXSSRUW IRUZDUG�SRVLWLRQLQJ�RI�NH\�OHDGHUV�WR�H[HUFLVH�PLVVLRQ�FRPPDQG�

(9$&8$7(�:281'('�25�5(&29(5�,62/$7('�3(56211(/
����� $V� D� YLWDO� FRPSRQHQW� RI� WKH� RYHUDOO� KHDOWK� VHUYLFH� VXSSRUW� �+66�� PLVVLRQ�� PHGLFDO� HYDFXDWLRQ
�0('(9$&��SURYLGHV WKH OLQNDJH�EHWZHHQ�UROHV�RI�PHGLFDO�FDUH��0('(9$&�LV�SHUIRUPHG�E\�GHGLFDWHG
SODWIRUPV��JURXQG�RU�DLU��ZLWK�PHGLFDO�SURIHVVLRQDOV�FDSDEOH�RI�SURYLGLQJ�WLPHO\��HIILFLHQW�PRYHPHQW�DQG
HQ�URXWH� FDUH�RI WKH ZRXQGHG�� LQMXUHG�� RU� LOO��'$ LV� WKH� VROH� FRPSRQHQW� GLUHFWHG� WR�SURYLGH� LQWUD�WKHDWHU
DHURPHGLFDO� HYDFXDWLRQ� �$(�� LQ� WKH� SDWLHQW�PRYHPHQW� V\VWHP ZLWKLQ� WKH�'HSDUWPHQW� RI�'HIHQVH�� ,QWUD�
WKHDWHU $( LV� FRQGXFWHG� E\ $UP\ DLU� DPEXODQFH XQLWV� LQ� VXSSRUW� RI� WKH� MRLQW� IRUFH� ZKLOH� FRQGXFWLQJ
RIIHQVLYH��GHIHQVLYH�� VWDELOLW\�� DQG�'6&$�RSHUDWLRQV� WKURXJKRXW WKH�GHSWK�DQG�EUHDGWK�RI� WKH�$2��$UP\
$YLDWLRQ EULJDGHV�DQG�EDWWDOLRQV�SURYLGH�RYHUVLJKW�RI�$UP\�PHGLFDO�DLU�DPEXODQFH�XQLWV�FRQGXFWLQJ�LQWUD�
WKHDWHU $(�DFFRUGLQJ� WR FRPEDWDQW�FRPPDQGHU�SULRULWLHV�� WKHDWHU�HYDFXDWLRQ�SROLFLHV�� DQG�'HSDUWPHQW�RI
'HIHQVH�GLUHFWLYHV�

����� 7KH�VSHHG��IOH[LELOLW\��DQG�HQ�URXWH�FDUH�FDSDELOLWLHV�RI�$UP\�$(�SURYLGHV�+66�PRUH�RSWLRQV LQ�WKH
DOORFDWLRQ�RI�PHGLFDO� WUHDWPHQW� IDFLOLWLHV� �07)V��E\�PLWLJDWLQJ� WKH�HIIHFWV�RI�H[WHQGHG�GLVWDQFHV EHWZHHQ
SRLQWV�RI�LQMXU\� DQG 07)V�� RU EHWZHHQ� 07)V� ZKLOH� PDLQWDLQLQJ� D� FRQWLQXXP� RI� FDUH�� $( LV� D� QRQ�
FRPEDWDQW��KXPDQLWDULDQ�PLVVLRQ�DQG�LV�SURYLGHG�VSHFLDO�SURWHFWLRQV�XQGHU�WKH�/DZ�RI�:DU�DQG�WKH�*HQHYD
&RQYHQWLRQV�

����� $UP\�$YLDWLRQ XWLOLW\��KHDY\�OLIW��DQG�): XQLWV PD\ FRQGXFW�FDVXDOW\�HYDFXDWLRQ��&$6(9$&� ZKHQ
UHTXLUHG LQ� VXSSRUW� RI� WKH� MRLQW� IRUFH� GXULQJ� RIIHQVLYH�� GHIHQVLYH�� VWDELOLW\�� DQG� '6&$� RSHUDWLRQV�
&$6(9$&��DV�D� VHFRQGDU\�FRPSRQHQW� WR� WKH�SDWLHQW�PRYHPHQW�V\VWHP� LV� WKH XQUHJXODWHG PRYHPHQW�RI
ZRXQGHG��LQMXUHG��RU�LOO�SHUVRQQHO�XVLQJ QRQ�PHGLFDO�DVVHWV WKDW�DUH�GHGLFDWHG�WR�RU�GHVLJQDWHG�LQ�VXSSRUW�RI
&$6(9$&� RSHUDWLRQV�� 2SSRUWXQH� XVH� RI� QRQ�GHGLFDWHG� SODWIRUPV� LV� WKH� ORZHVW� OHYHO� RI� &$6(9$&
RSHUDWLRQV�� ,Q�FRQWUDVW� WR�0('(9$&�DVVHWV��&$6(9$&�DVVHWV�PD\�RU�PD\�QRW� LQFOXGH� WKH�SURYLVLRQ�RI
HQ�URXWH�FDUH��GHSHQGLQJ�RQ�WKH�DYDLODELOLW\ RI�PHGLFDO�DXJPHQWDWLRQ SHUVRQQHO�DQG�HTXLSPHQW��&$6(9$&
PD\�LQFOXGH�FDUU\�RQ�PHGLFDO�HTXLSPHQW�WR�DFFRPSDQ\�PHGLFDO�SHUVRQQHO��EXW�WKH�HTXLSPHQW�DQG�VXSSOLHV
DUH�GHSHQGHQW�XSRQ�DYDLODELOLW\�DW�WKH�WLPH�RI�WKH�PLVVLRQ��$V�D�QRQ�PHGLFDO�SODWIRUP��&$6(9$&�DLUFUDIW
UHWDLQ� WKHLU� OHJDO� FRPEDWDQW� VWDWXV� LQ� DQ� $2�� WKHUHIRUH�� XVH� RI� WKHVH� DVVHWV� LQFOXGHV� WKH� DFFHSWDQFH� RI
DGGLWLRQDO� ULVN� WR� WKH� SDWLHQW� �ZKR� LV� D� QRQ�FRPEDWDQW��� :LWKRXW� VWDQGDUGL]HG� HTXLSPHQW� RU� HQ�URXWH
PHGLFDO�FDUH��&$6(9$&�JHQHUDOO\� ODFNV� WKH�DVVXUDQFH�RI�FRQWLQXLW\�RI�FDUH�ZKHQ�PRYLQJ�D�SDWLHQW� WR�D
07)��(YHQ�ZLWK�WKHVH�OLPLWDWLRQV��&$6(9$&�LV�DQ�HVVHQWLDO�SDUW�RI�WKH�RYHUDOO�SDWLHQW�PRYHPHQW�V\VWHP�
DQG� PD\� EH� WKH� ILUVW� VWHS� LQ� PRYLQJ� DQ� LQMXUHG� 6ROGLHU� IURP� WKH� SRLQW� RI� LQMXU\�� 0('(9$&� DQG
&$6(9$&� VXSSRUW� UHTXLUHV� GHWDLOHG� DVVHVVPHQW� DQG� SODQQLQJ� LQ� RUGHU� WR� DFKLHYH� DQ� HIIHFWLYH� SDWLHQW
PRYHPHQW�SODQ�

����� $UP\�FRPPDQGHUV�GHVLJQDWH�� WUDLQ��DQG�SRVWXUH WKHLU�XQLWV� WR�HIIHFW�UHFRYHU\�RI�LVRODWHG�SHUVRQQHO�
3HUVRQQHO�UHFRYHU\��35��PLVVLRQV�DUH�MRLQW RSHUDWLRQV�DQG�PD\�UHTXLUH�WKH�HPSOR\PHQW�RI�WKH IXOO�UDQJH�RI
XQLILHG�DFWLRQ�SDUWQHU�FDSDELOLWLHV�SULRU�WR�DQG�GXULQJ�H[HFXWLRQ��$YLDWLRQ XQLWV�DUH�RIWHQ�WDVNHG�WR�VXSSRUW
WKH� UHFRYHU\� RI� LVRODWHG� SHUVRQQHO E\ WUDQVSRUWLQJ 35 VHFXULW\ HOHPHQWV� RU� UHFRYHU\� IRUFHV GXULQJ
LPPHGLDWH�� GHOLEHUDWH�� RU� H[WHUQDO� VXSSRUWHG� UHFRYHULHV�� 7KLV� VXSSRUW PD\� DOVR� LQFOXGH� $(�� DWWDFN�
UHFRQQDLVVDQFH�� 8$6�� DQG� &� VXSSRUW� DVVHWV� WR� VXSSRUW� WKH� 35� PHWKRGV� RI� XQDVVLVWHG�� LPPHGLDWH�
GHOLEHUDWH��DQG�H[WHUQDO�VXSSRUWHG�UHFRYHU\�

����� (YDFXDWLRQ� PLVVLRQV� FDQ� EH� FRQGXFWHG� LQ� VXSSRUW� RI� D� YDULHW\� RI� RSHUDWLRQV�� WR� LQFOXGH� IRUHLJQ
KXPDQLWDULDQ� DVVLVWDQFH�� IRUHLJQ� GLVDVWHU� UHOLHI�� '6&$�� QRQ�FRPEDWDQW� HYDFXDWLRQ�� DQG� DOO� FRPEDW
RSHUDWLRQV� DFURVV� WKH� UDQJH� RI� PLOLWDU\� RSHUDWLRQV� DQG� FRQIOLFW� FRQWLQXXP�� (YDFXDWLRQ� DQG� UHFRYHU\
RSHUDWLRQV� UHGXFH� ULVN� DQG� LQFUHDVH� VXUYLYDELOLW\� RI� WKH� FRPELQHG� DUPV� WHDP� ZKLOH� HQDEOLQJ� JUHDWHU
IUHHGRP�RI�DFWLRQ�



$UP\�$YLDWLRQ¶V�5ROH�LQ�8QLILHG�/DQG�2SHUDWLRQV
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����� $UP\�$YLDWLRQ HQKDQFHV�&� E\�HQDEOLQJ� WKH�PDQHXYHU�FRPPDQGHU WR�EHWWHU�XQGHUVWDQG� YLVXDOL]H�
GHVFULEH��GLUHFW�� OHDG��DQG�DVVHVV�RSHUDWLRQV�RYHU�H[WHQGHG�UDQJHV�DQG�LQ�FRPSOH[�WHUUDLQ��$UP\�$YLDWLRQ
HQKDQFHV�VKDUHG�XQGHUVWDQGLQJ�RI�WKH�2( WKURXJK²

([HFXWLRQ�RI�PRYHPHQW�WR�FRQWDFW��DWWDFN��UHFRQQDLVVDQFH�DQG�VHFXULW\�RSHUDWLRQV�
$FFXUDWH�DQG�WLPHO\�UHSRUWLQJ�YLD�ORQJ�UDQJH�FRPPXQLFDWLRQV�
'HGLFDWHG�&� VXSSRUW SODWIRUPV�
8$6�FRPPXQLFDWLRQV�UHOD\�SDFNDJHV�
'LVWULEXWLRQ�RI�IXOO PRWLRQ�YLGHR�VHQVRU�LQIRUPDWLRQ�
0DQDJHPHQW�RI�FRQWUROOHG�DLUVSDFH�WKURXJK�DLU�WUDIILF�VHUYLFHV �$76��
(PSOR\PHQW�RI�DYLDWLRQ�OLDLVRQV�
(PEHGGHG�DYLDWLRQ�VWDII�HOHPHQWV�DW�EULJDGH DQG�DERYH�KHDGTXDUWHUV�
%DWWOHILHOG�FLUFXODWLRQ�RI�NH\�OHDGHUV�

����� $WWDFN� DQG� UHFRQQDLVVDQFH� XQLWV� FRQGXFWLQJ� PRYHPHQW� WR� FRQWDFW�� DWWDFN�� UHFRQQDLVVDQFH�� DQG
VHFXULW\�RSHUDWLRQV�UHSRUWLQJ�YLD�ORQJ�UDQJH�FRPPXQLFDWLRQV�DQG�IXOO PRWLRQ�YLGHR�SURYLGH�WKH�PDQHXYHU
FRPPDQGHU ZLWK�WLPHO\�DQG�DFFXUDWH�LQIRUPDWLRQ�WR�HQDEOH�WKH�FRPPDQGHU�WR�XQGHUVWDQG�DQG�YLVXDOL]H�WKH
WHUUDLQ�� IULHQGO\� DQG� HQHP\� IRUFHV�� $UP\� $YLDWLRQ OLDLVRQV� DQG� HPEHGGHG� VWDIIV� DVVLVW� WKH� PDQHXYHU
FRPPDQGHU ZLWK� YLVXDOL]LQJ� DQG� GHVFULELQJ� KRZ� EHVW� WR� HPSOR\� $UP\� $YLDWLRQ DV� D� PHPEHU� RI� WKH
FRPELQHG� DUPV� WHDP�� 8VH� RI� $UP\� $YLDWLRQ GHGLFDWHG� &� VXSSRUW DLUFUDIW� HQDEOHV� WKH� PDQHXYHU
FRPPDQGHU WR�SRVLWLRQ�IRUZDUG�WR�YLVXDOL]H��GLUHFW��OHDG��DQG�DVVHVV�RQJRLQJ�RSHUDWLRQV��080�7�HQDEOHV
WKH� PDQHXYHU� FRPPDQGHU WR� YLVXDOL]H� DQG� DVVHVV� RSHUDWLRQV� WKURXJK� WLPHO\� %'$� DQG� GHWDLOHG
UHFRQQDLVVDQFH�WKURXJKRXW WKH�GHSWK�RI�WKH�$2��DQG�DFURVV�PXOWLSOH�GRPDLQV�

6(&7,21�,9�±�$50<�$9,$7,21 ,1�7+( 23(5$7,21$/�)5$0(:25.�

����� 7R� FOHDUO\� YLVXDOL]H� DQG� DUWLFXODWH� $UP\� $YLDWLRQ RSHUDWLRQV�� FRPPDQGHUV DSSO\� WKH� IRXU
FRPSRQHQWV� RI� WKH� RSHUDWLRQDO� IUDPHZRUN�� 7KLV IUDPHZRUN� LV� D� FRJQLWLYH� WRRO� WR� GHYHORS VKDUHG
XQGHUVWDQGLQJ DQG�GHVFULEH�WKH�FRPPDQGHU¶V�YLVXDOL]DWLRQ�RI�KRZ�$UP\�$YLDWLRQ�RSHUDWHV�LQ�WLPH��VSDFH�
SXUSRVH��DQG�UHVRXUFHV�ZKLOH�FRQVLGHULQJ�WKH SK\VLFDO�� WHPSRUDO��YLUWXDO��DQG�FRJQLWLYH�DVSHFWV�LQ�DQ�$2�
DUHD�RI�LQIOXHQFH��DQG�DUHD�RI�LQWHUHVW��7KH�IROORZLQJ�IRXU�FRPSRQHQWV�RI�WKH�RSHUDWLRQDO�IUDPHZRUN�GR QRW
OLPLW�DQ\�RI�WKH�VHYHQ�FRUH�FRPSHWHQFLHV�RI�$UP\�$YLDWLRQ�

&RPPDQGHUV�DVVLJQ VXERUGLQDWH�XQLWV DQ $2�IRU�WKH�FRQGXFW�RI�RSHUDWLRQV�
&RPPDQGHUV�GHVLJQDWH�FORVH��GHHS��VXSSRUW��DQG�FRQVROLGDWLRQ�DUHDV�
&RPPDQGHUV�HVWDEOLVK�GHFLVLYH��VKDSLQJ��DQG�VXVWDLQLQJ�RSHUDWLRQV WR�DUWLFXODWH�DQ�RSHUDWLRQ�LQ
WHUPV�RI�SXUSRVH�
&RPPDQGHUV� GHVLJQDWH�PDLQ� DQG� VXSSRUWLQJ� HIIRUWV WR� GHVLJQDWH� VKLIWLQJ� DQG� SULRULWL]DWLRQ� RI
UHVRXUFHV�

$5($�2)�23(5$7,216�
����� 7KH� $2� LV� D� GHVLJQDWHG� DUHD� WKDW� FRPPDQGHUV� DUH� DVVLJQHG� WR� FRQGXFW� RSHUDWLRQV�� )URP� WKLV
GHVLJQDWHG�DUHD��WKH\�DVVLJQ�VXERUGLQDWH�XQLWV�VPDOOHU�$2V�EDVHG�RQ�WKH�FRPPDQGHU¶V�YLVXDOL]DWLRQ�RI�WKH
RSHUDWLRQ�� 6PDOOHU� XQLW� $2V� DUH� HVWDEOLVKHG� ZLWK� UHJDUG WR� WKH� XQLW¶V� DELOLW\� WR� LQIOXHQFH� ZKDW� KDSSHQV
ZLWKLQ� WKH�DUHD��:LWKLQ� WKH�$2��FRPPDQGHUV�XVH�FRQWURO�PHDVXUHV� WR�FRRUGLQDWH� ILUHV�DQG�PDQHXYHU�DQG
RUJDQL]H�RSHUDWLRQV�

����� :KHQ�WDVN�RUJDQL]HG�DSSURSULDWHO\��$UP\�$YLDWLRQ�EDWWDOLRQV�RU�EULJDGHV�FDQ�EH�DVVLJQHG�DQ�$2�DQG
VHUYH�DV�WKH�PDQHXYHU�WDVN�IRUFH�KHDGTXDUWHUV FRQGXFWLQJ�UHFRQQDLVVDQFH�DQG�VHFXULW\�RSHUDWLRQV��RU�GXULQJ
RIIHQVLYH�RU�GHIHQVLYH�RSHUDWLRQV�LQ�DQ�HFRQRP\�RI�IRUFH��$VVLJQLQJ�DQ�$2�WR�DQ�DYLDWLRQ�XQLW�VWUHDPOLQHV
DYLDWLRQ� PDQHXYHU� DQG� HQDEOHV� GHWDLOHG� LQWHJUDWLRQ� ZLWK� VXSSRUWLQJ� DVVHWV� VXFK� DV� MRLQW� ILUHV� RU ):


